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Abstract: The objective of this study was to analyse the effect of leverage (DER), 
liquidity (CR), profitability (ROA), Public Shares, and Firm Age on the 
completeness of financial statement disclosure with firm size as a moderating 
variable. The population in this study is non-financial companies listed on the 
Indonesia Stock Exchange during the 2015-2017 period. The total sample in this 
study were 116 companies for three years in a row so that the total number of 
observations was 348. The research data analysis model used the Partial Least 
Square (PLS) approach using STATCAL software. The results of this study indicate 
that liquidity (CR) has a significant negative effect and public shares have a 
significant positive effect on the completeness of financial statement disclosure, 
while leverage (DER), profitability (ROA) and firm age have no effect on the 
completeness of financial statement disclosure. Firm size can significantly 
moderate the profitability and public share variables on the completeness of 
financial statement disclosures, but there is no significant effect between leverage, 
liquidity, and age of the company on the completeness of financial statement 
disclosures in non-financial companies listed on the Stock Exchange. 
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1. Introduction 
In an era of increasingly fierce competition and uncertain economic 
conditions, a company is faced with conditions that encourage them to be more 
transparent in completing the disclosure of their financial statements, thus it will 
better assist decision makers in anticipating changing economic conditions. Based 
on the Financial Services Authority Regulation number 21 / pojk.04 / 2015 
concerning the application of guidelines for public company governance in Chapter 
II article 3 public companies must disclose information regarding the application of 
recommendations in the Governance Guidelines in the Annual Report of Public 
Companies. And in article 9 the obligation to disclose information regarding the 
implementation of recommendations in the Governance Guidelines in the Annual 
Report of the Public Company as referred to in Article 3 shall come into force for 
the annual report of the Public Company with a period ending on 31 December 
2016. 
Nugroho (2012) states for parties outside the management of a company’s 
financial statements is an information window to determine the condition of a 
company during a reporting period. Information obtained from a company’s 
financial statements depends on the level of disclosure  of the financial statements 
must be adequate thereby they can be used as a basis for making decisions so as to 
produce accurate and accurate decisions. In Indonesia, guidelines for the 
presentation and disclosure of financial statements of listed companies or listed 
companies are stipulated by Decree of the Chairman of BAPEPAM and LK 
Number: Kep-347 / BL / 2012 dated June 25, 2012 where these guidelines contain 
an overview of important financial data, reports from the board of commissioners, 
reports of directors, profiles company, analysis and discussion of management and 
corporate governance (corporate governance). 
Daniel (2013) states the factors that can affect the completeness of the 
disclosure of the company’s financial statements, namely leverage ratios, liquidity 
ratios, profitability ratios, public shares, firm age and firm size. Leverage reflects 
the extent to which a debt made by a company can finance the company’s activities. 
Companies that have high leverage will also bear high monitoring costs. 
Meanwhile, if the process of providing broader or comprehensive information will 
also require more costs, it can be concluded that companies that have high leverage 
will try to provide a wider and more comprehensive range of information. 
Halim (2015) revealed the results obtained that leverage did not significantly 
affect the completeness of financial statement disclosures. The insignificant effect 
of DER on disclosure indicates that the disclosure of financial statements with their 
explanations does not emphasize corporate debt information. In other words the 
presentation of explanatory information of debt is presented normally without 
regard to the magnitude of changes in debt that occur. 
Liquidity ratio from the lender’s point of view, a higher current ratio will 
provide protection against the drastic possibility if a company fails. The large 
excess of current assets over current liabilities seems to help protect claims, because 
inventories can be disbursed by auction or because there are not many problems in 
collecting accounts receivable. Seen from another angle, a high current ratio 
indicates poor management practices. This shows the existence of idle cash 
balances, excess inventory levels compared to existing needs, and erroneous credit 
policies that result in excessive trade receivables. 
Kasmir (2015) stated profitability ratios are ratios to assess a company’s 
ability to look for profits or profits in a certain period. The level of profitability 
aims to measure the efficiency of the company’s activities and the company’s 
ability to earn profits. This ratio illustrates that the net profit that can be achieved 
for each company’s total assets (Munawir, 2001). The greater the ROA, the wider 
the financial statement disclosure will be. Conversely, the smaller the ROA, the 
narrower the disclosure of financial statements will be. Research by Simanjuntak 
(2004) found that profitability had a significant effect on financial statement 
disclosure, but research conducted by Dewi (2008) proved that there was no 
significant effect between profitability on financial statement disclosure. 
Widiastuti (2004) states that the differences in the proportion of shares owned 
by outside investors can affect the completeness of financial statement disclosures 
by companies. This is because the more parties who need information about the 
company, the more details of the items that are required to be opened and thus the 
wider company disclosure. On the other hand, there is encouragement for 
management to be selective in disclosing information because disclosing 
information contains costs. 
Firm age shows how long the company can last. Older companies have more 
experience in publishing financial statements. Companies that have more 
experience will know better about user needs for information about the company. 
Firm size here means how much a company is shown by total assets, total 
sales, average total sales and average assets. Firm size is expected to be positively 
related to the disclosure of financial statements because firm size is considered 
important, the larger firm size, “selling power” of a company will be better. 
Stakeholders will assume that large companies will be better able to withstand 
financial storms. Larger companies tend to have higher public demand for 
information compared to smaller companies (Irawan, 2006). Another reason is that 
large companies have lower information production costs associated with their 
disclosure (Irawan, 2006). 
 
2. Literature Review 
2.1 Agency Theory 
The basis for the practice of completing the disclosure of financial statements 
by management to shareholders is explained in agency theory. According to 
Hendriksen and Van Breda (2002), in Agency Theory there are two individuals, 
one of these individuals being an agent, the other being called the principal. This is 
what underlies the title of agency theory. The agent signs the agreement to perform 
certain tasks for the principal, and the principal follows the agreement to reward the 
agent. 
Agency theory implies an information asymmetry between the manager 
(agent) and the owner (principal). Information asymmetry is a situation where 
managers have access to information on the company's prospects. Managers as 
decision makers in the company must choose alternative actions that can maximize 
shareholder wealth. But in reality what happens in various companies, managers 
tend to choose actions that benefit their interests (Karuniasari, 2013). 
2.2 Signalling Theory 
Signal theory emphasizes the importance of information released by 
companies on investment decisions of parties outside the company. Information is 
an important element for investors and business people because the information 
essentially presents information, notes or pictures both for the past, current and 
future conditions for the survival of a company and how the market effects (Ikhsan, 
2015). 
One type of information released by the company so that it becomes a signal 
to parties outside the company, especially for investors, is an annual report. 
Information disclosed in annual reports can be in the form of accounting 
information that is information relating to financial statements and non-accounting 
information that is information that is not related to financial statements(Ikhsan, 
2015). 
2.3 Financial statements 
According to Harahap (2007) financial statements are the end result of the 
accounting process or financial statements which is the information for the users 
and also as one of the information in the decision making process. Besides that, as 
information for users, financial statements are also formed as accountability or 
accountability. 
According to Hery (2016) the overall purpose of financial statements is to 
provide useful information for investors and creditors in making investment and 
credit decisions. The types of decisions made by decision making vary widely, as 
are the decision-making methods they use and their ability to process information. 
Users of accounting information must be able to gain an understanding of the 
company’s financial condition and operating results through financial statements. 
2.4 Disclosure of Financial Statements 
Ghozali (2009) The word disclosure has the meaning of not covering up or 
not hiding. If it is related to financial statements, disclosure means that the financial 
statements must provide sufficient information and explanations regarding the 
results of the activities of a business unit. 
Disclosure can be grouped into 2 parts namely (Ghozali, 2007): (1) 
Mandatory disclosure is disclosure of information that must be carried out by 
applicable regulations in the case of regulations issued by the Agency. (2) 
Voluntary disclosure (voluntary disclosure) is a disclosure that is not required by 
an applicable capital market regulation but disclosed by a company that goes public 
because it is deemed relevant to the needs of annual users. 
Ghozali (2009) The purpose of disclosures in financial statements are: 
a. Providing useful information for investors, creditors and other users in 
making rational decisions. 
b. Provide information to help investors, creditors and other users assess the 
amount, recognition of net cash receipts. 
c. Provides information about the economic resources of a company. 
d. Provides information about the results of operations (financial performance) 
of a company for a period. 
e. Provides useful information for managers and directors according to the 
owner’s interests. 
f. To compare between companies and between years. To provide information 
about future cash inflows and outflows. 
g. To help investors apply their returns and investments. 
2.5 Leverage 
This leverage is important for investors in making stock valuation 
considerations. Investors generally tend to avoid risk. Risks that arise in the use of 
financial leverage are called financial risks, which are additional risks charged to 
shareholders as a result of the use of debt by the company. The higher the leverage, 
the greater the financial risk and vice versa (Prasetyo, 2013). 
2.6 Liquidity 
Irawan (2006) The health of a company is reflected by the high financial ratio 
(current ratio) which is expected to be related to the extent of disclosure. This is 
based on the hope that financially strong companies will disclose more information 
than weak companies. But on the contrary, if liquidity is seen as a measure of 
performance, companies that have low liquidity ratios need to provide more 
detailed information to explain weak performance compared to companies that have 
high liquidity ratios. 
2.7 Profitability 
According to Syafri, 2008 profitability ratios are ratios that describe the 
ability of a company to make profits through all capabilities and also available 
sources such as sales, cash, capital, number of employees, number of branches and 
others. Economic profits and high profit margins will encourage managers to 
provide more detailed information, because they want to convince investors of the 
company’s profitability (ROA) and encourage compensation to management. High 
profitability indicates the efficiency of asset management, which means 
management efficiency (Syafri, 2008). The profitability of a company can be 
valued in many ways depending on the profits and assets or capital that will be 
compared with one another. 
2.8 Public Stock 
Public shares can generally act as a party that monitors the company. 
Companies with large public ownership (more than 5%) indicate their ability to 
monitor management. The greater the ownership of public shares, the more efficient 
the use of company assets and is expected to also be able to act as a prevention 
against waste by the management. 
2.9 Firm Age 
Based on the separate definition above, firm age is the length of life or there 
is an organization or form of business that is engaged in business and has the goal 
of making a profit. 
According to Widiastuti (2000) states that firm age can show that the 
company still exists and is able to compete. Meanwhile, according to Ulum (2009) 
the age of the company is part of the documentation that shows about what is and 
will be achieved by the company. The age of the company is calculated from the 
date of the IPO to the annual report ladder. 
2.10 Firm size 
Firm size is a scale where the firm size can be classified according to various 
ways, namely total assets, log size, market value of shares, net sales and market 
capitalization. According to I Gusti Ngurah Gede Rudangga and Gede Merta 
Sudiarta (2016): “firm size can be expressed by the total assets owned by the 
company. In company size, there are three variables that can determine company 
size, namely total assets, sales, and market capitalization. Because that variable can 
determine firm size.” 
 
3. Data analysis method 
Data analysis in this study uses the Partial Least Square (PLS) approach with 
the help of Statistical. 
 
4. Results and Discussion 
4.1 Result 
Test of Significance (Bootstrapping Approach) 
The DER path coefficient value for the MPA is 0.0759 (paths.Original 
column), which is positive. It is known in the intervals paths.perc0.025 -0.0208 and 
paths.perc.975 0.1846, which contains the number 0. So leverage (DER) does not 
have a significant effect on the completeness of financial statement disclosures. 
The value of the CR path coefficient for the MPA is -0.1484 (paths.Original 
column), which is negative. It is known in the intervals paths.perc0.025 -0.2420 and 
paths.perc.975 -0.0482, which do not contain the number 0. So liquidity (CR) has 
a significant effect on the completeness of financial statement disclosures. 
The ROA path coefficient value for the MPA is -0.0697 (paths.Original 
column), which is negative. It is known in the paths.perc.025 -0.2022 and 
paths.perc.975 0.0307 intervals, which contain the number 0. So that profitability 
(ROA) does not significantly affect the completeness of financial statement 
disclosures. 
The SHM path coefficient value for the MPA is 0.1698 (paths.Original 
column), which is positive. It is known in the paths.perc.025 0.0682 interval and 
paths.perc.975 0.2726, which do not contain the number 0. So that public shares 
have a significant effect on the completeness of financial statement disclosures. 
The AGE path coefficient value for the MPA is 0.0901 (paths.Original 
column), which is positive. It is known in the paths.perc.025 -0.0381 and 
paths.perc.975 0.2086 intervals, which contain the number 0. So that the age effect 
of the company has no significant effect on the completeness of financial statement 
disclosures. 
Moderation Testing (Moderating Effect or Interaction Effect) 
a. Moderation of Firm Size on Leverage Against Completeness of Financial 
Statement Disclosures 
It is known that DERxSIZE in the paths.perc.025 -1.4202 and paths.perc.975 
2.7904 intervals, which contains the number 0, so that DERxSIZE has no 
significant effect on the completeness of financial statement disclosure. In other 
words, firm size is not significant in moderating the effect between the leverege and 
the completeness of financial statement disclosures. 
b. Moderation of Firm Size on Liquidity Against Completeness of Financial 
Statement Disclosures 
It is known that CRxSIZE is in the interval paths.perc.025 -3.1917 and 
paths.perc.975 0.6081, which contains the number 0, so CRxSIZE has no 
significant effect on the completeness of financial statement disclosure (KPLK). In 
other words, SIZE is not significant in moderating the effect between liquidation 
and the completeness of financial statement disclosures. 
c. Moderation of Firm Size on Profitability for Completeness of Financial 
Statement Disclosures 
From table 5.5 it is known in the ROAXSIZE line in the paths.perc.025 -
7.77795 and paths.perc.975 -0.4146 intervals, which do not contain the number 0, 
so ROAXSIZE has a significant effect on the completeness of financial statement 
disclosure (KPLK). In other words, firm size is significant in moderating the effect 
between profitability and the completeness of financial statement disclosures. 
d. Moderation of Firm Size on Public Stocks on Completeness of Financial 
Statement Disclosures 
It is known that SHMxSIZE in the paths.perc.025 0.0749 interval and 
paths.perc.975 4.5755, which does not contain the number 0, so SHMxSIZE has a 
significant effect on the completeness of financial statement disclosure (KPLK). In 
other words, firm size is significant in moderating the effect between public shares 
and the completeness of financial statement disclosures. 
e. Moderation of Firm Size in Company Age towards Completeness of 
Financial Statement Disclosures 
It is known that AGExSIZE in the interval paths.perc.025 –1.2856 and 
paths.perc.975 0.9487, which contains the number 0, so that AGExSIZE has no 
significant effect on the completeness of financial statement disclosure (KPLK). In 
other words, firm size is not significant in moderating the effect between firm  age 
and the completeness of the disclosure of financial statements. 
Determination Coefficient Analysis (R2) 
The coefficient of determination R2 aims to see how much the ability or 
contribution of the effect of the independent variable (X) to the dependent variable 
(Y). The coefficient of determination in this study was (adjusted R²) = 0.0914. This 
means that 9.14% changes in the completeness of the disclosure of financial 
statements can be explained by changes in the variable leverage (DER), liquidity 
(CR), profitability (ROA), public shares and age of the company. While the rest 
that is equal to 90.86% is explained by other variable factors not included in this 
research model. 
 
4.2 Discussion 
Leverage ratio is a ratio that measures the amount of debt borne through the 
company’s own capital. The results showed leverage does not affect the 
completeness of financial statement disclosures. This is in line with research 
conducted by Halim (2015), Kartika (2009) and Suryanto (2017) where leverage 
does not affect the completeness of financial statement disclosure which means the 
higher the leverage, the greater the financial risk and vice versa 
Leverege by using the DER formula explains the level in a positive direction, 
the company that has a large debt will disclose financial statements with a larger 
portion and complete to decision makers and shareholders, but in this study shows 
no significant means the completeness of the company’s financial statement 
disclosure is not influenced by corporate debt. 
Liquidity ratio is the company’s ability to meet short-term obligations 
(current liability) The results of the study show that liquidity has a significant 
negative effect on the completeness of financial statement disclosures. This result 
does not support the statement of the research hypothesis and research conducted 
by Retrinasari (2007) which revealed that companies that are weak in liquidity need 
to provide more detailed information compared to companies that are more liquid 
to explain the background of these weaknesses. However, this research is in line 
with the research of Kartika (2009) and Juhro (2010) which explains that there is a 
negative and significant relationship between the level of liquidity with the 
completeness of financial statement disclosure, which means that liquidity has an 
influence on the completeness of financial statement disclosure. 
Profitability ratios are ratios that illustrate the ability of a company to make 
profits through all capabilities and also available sources such as sales, cash, capital, 
number of employees, number of branches and others. The results showed 
profitability had no effect on the completeness of financial statement disclosures. 
This is in line with research conducted by Halim (2015) and where profitability is 
not significant to the completeness of financial statement disclosures. Economic 
profitability and high profit margins will encourage managers to provide more 
detailed information, because they want to convince investors of the company’s 
profitability and encourage compensation to management. High profitability shows 
the high profits earned by the company. With high profitability, company managers 
will reveal more financial statements to show the performance of the company. 
However, this research does not affect the profitability of the completeness of 
financial statement disclosures, which means profitability cannot affect the 
completeness or absence of a financial statement. This is not in line with Pratiwi’s 
research (2015) stating that profitability has a significant positive effect on the 
completeness of financial statement disclosures. 
The ratio of public shares shows how much company shares are owned by the 
community (Widiastuti, 2004). The results showed that public shares had a 
significant positive effect on the completeness of financial statement disclosures. 
These results support the statement of the research hypothesis in a positive 
direction. These results are in accordance with research Na'im (2000) and 
Simanjuntak (2004) which states that a difference in the proportion of shares owned 
by outside investors can affect the completeness of financial statement disclosures 
by companies. This is because the more parties who need information about the 
company, the more details of the items that are required to be opened and thus 
company disclosure will be more complete. 
Meanwhile according to Marwata (2001) states that annual financial 
statements are one important tool to overcome agency problems between 
management and the owner of financial statements can be seen as an effort to reduce 
information asymmetry between management and owners. As a party that does not 
participate in the day-to-day operations of the company, the owner wants the widest 
possible disclosure of information. On the other hand, there is encouragement for 
management to be selective in disclosing information, because disclosure of 
information contains costs. Management will only disclose information if the 
benefits derived from disclosure exceed the cost of disclosing the information. The 
greater the percentage of public share ownership, the greater the number of parties 
who need information about the company, so the more information items that are 
required to be disclosed in the financial statements 
The results showed firm age had no effect on the completeness of financial 
statement disclosures. This study supports research conducted by Halim (2015) and 
Marwanta (2001) which states that in general, firm age does not significantly affect 
the disclosure index. This shows that a long-established company will not 
necessarily disclose all of its financial statement information to the public. This is 
because the longer the company is established, it will require a lot of costs that must 
be incurred to disclose the information, so the company tries to reduce the costs that 
must be incurred for the purposes of disclosing the information. So a long-standing 
company will disclose information that they think will be highlighted by investors 
and with the hope that investors will be interested in buying company shares. 
The results of the interaction test for the moderating regression analysis used 
to answer the last hypothesis show that firm size is a moderating variable for 
profitability and public stock variables because paths.perc.025 and paths.perc.975 
do not contain the number 0, 
Thus, firm size has a significant effect on profitability and public shares. 
While the variable leverage, liquidity, and firm age cannot be moderated by firm 
size because because paths.perc.025 and paths.perc.975 contain numbers 0, so the 
firm size does not significantly affect the leverage, liquidity, and firm age. 
 
5. Conclusion and Suggestion 
5.1 Conclusion 
Based on the results of this study, there are several things that can be 
concluded, including: 
1. Partial leverage does not affect the completeness of financial statement 
disclosures in non-financial companies listed on the IDX 
2. Partially liquidity has a significant negative effect on the completeness of 
financial statement disclosures in non-financial companies listed on the IDX 
3. Partially, profitability has no effect on the completeness of financial statement 
disclosures in non-financial companies listed on the IDX 
4. Partially, public shares have a significant positive effect on the completeness 
of financial statement disclosures in non-financial companies listed on the 
IDX 
5. Partially firm age does not affect the completeness of financial statement 
disclosures in non-financial companies listed on the IDX 
6. Firm size is not significant in moderating the effect between leverage and the 
completeness of financial statement disclosures in non-financial companies 
listed on the IDX. 
7. Firm size is not significant in moderating the effect between liquidity and the 
completeness of financial statement disclosures in non-financial companies 
listed on the IDX. 
8. Firm size is significant in moderating the effect between profitability and the 
completeness of financial statement disclosures in non-financial companies 
listed on the IDX. 
9. Firm size is significant in moderating the effect between public shares and 
the completeness of financial statement disclosures in non-financial 
companies listed on the IDX. 
10. Firm size is not significant in moderating the effect between firm age and the 
completeness of financial statement disclosures in non-financial companies 
listed on the IDX. 
 
5.2 Suggestion 
For the development of this research, further researchers are advised to: 
1. It is hoped that further research can add to the independent variable so that 
the value of the coefficient of determination becomes higher 
2. It is hoped that further studies will continue to use moderating variables 
because the results can change the two independent variables, which are 
public stock and firm age, to be significant from the previous research, 
Sampurno (2015), which obtained insignificant results. 
 
References 
Daniel, Niko Ulfandari. (2013). Effect of Firm Size, Leverage, and Liquidity on 
Disclosure of Financial Statements (Empirical Study of Manufacturing 
Companies Listed on the Indonesia Stock Exchange). Journal of Padang 
State University Research. 
Ghozali, Imam, and Anis Chariri. (2009). First Edition of Accounting Theory. 
Semarang: Diponegoro University Publishing Board. 
Halim, Moh and Vicky Sampurno. (2015). Factors That Affect Completeness of 
Financial Statements (Studies in Manufacturing Companies Listed on the 
IDX). Indonesian Journal of Management and Business, Vol.1, No. 2. 
Muhammadiyah University of Jember. 
Harahap, Sofyan, Shafi'i. (2007). Accounting Theory. Jakarta: PT. Raja Garfindo 
Persada. 
Hendriksen, D, Eldon and Micahel F. Van Bred. (2002). Accounting Theory, 
Edition V, Book 2. Batam: Interaksara. 
Ikhsan, Arfan, Sukma Lesmana and Atma Hayat. (2015). Accounting Theory. 
Medan: Cita Media Reader. 
Irawan, Bambang. (2006). Factors That Affect Completeness of Financial 
Statement Disclosures in Manufacturing Companies Listed on the Jakarta 
Stock Exchange. Journal of the Indonesian Islamic University. Yogyakarta 
Cashmere. (2010). Analysis of Financial Statements. Jakarta: PT. Rajagrafindo 
Persada 
Marwata. (2001). Relationship Between Company Characteristics and Quality of 
Voluntary Expressions in Annual Reports of Public Companies in 
Indonesia. National Symposium on Accounting IV. 2001 
Munawir. (2010). Analysis of Financial Statements. Yogyakarta: Liberty Publisher. 
Na'im, Ainun and Fuad Rakhman. (2000). Analysis of the Relationship Between 
the Completeness of Financial Statement Disclosures with Capital Structure 
and Corporate Ownership Type. Indonesian Journal of Economics and 
Business. 
Nugroho, Agus Sumarnadi. (2012). The Effect of Company Characteristics on the 
Extent of Disclosure of Financial Statements in the Food and Beverage 
Industry Sectors Listed on the IDX. Journal of Accounting. 
Prasetya, Denny Indra. (2013). Analysis of the Effect of Firm Size, Liquidity, 
Leverage, and Profitability on Mandatory Disclosure (Empirical Study of 
Manufacturing Companies Listed on the Stock Exchange). Journal of the 
Faculty of Economics. Diponegoro University. Semarang. 
Simanjuntak, Binsar H. and Lusy Widiastuti. (2004). Factors affecting the 
completeness of financial statement disclosures in manufacturing 
companies listed on the Jakarta Stock Exchange. Indonesian Accounting 
Research Journal. 
Srimindarti, Ceacilia. (2008). Timeliness of financial reporting. Faculty of 
Economics, University of Stikubank Semarang. Vol.7. 
Syafri. (2008). Critical Analysis of Financial Statements. Jakarta: Raja Grafindo 
Persada. 
Widiastuti, Harjanti. (2002). The Effect of Extensive Voluntary Disclosure in 
Annual Reports on Earnings Response Coefficient (ERC). National 
Accounting Symposium. 
